Week in Review:
The S&P 500 Index reached a new all-time-high last week amid mixed economic
data releases – sales of existing homes increased a record 24.7% from June to July
and the PMI Index, a measure of business activity, was at its highest since
February 2019, while weekly jobless claims disappointed to the upside and the
Philly Fed Manufacturing Index came in below expectations. Despite the new
highs, 62% of S&P 500 companies have posted losses since the previous high on
February 19 and subsequent market crash.
Uber and Lyft threatened to suspend operations in California prior to a last
Thursday deadline to reclassify their drivers as full employees. The San Franciscobased companies have traditionally treated their drivers as independent
contractors allowing them to avoid giving employee benefits, but a recent law
change in California is forcing the reclassification. Both ride hailing firms have
continued operating following a last minute reprieve which pushed back the
deadline to October and sent their stock prices higher, but the court case will have
huge implications for the gig economy in California and the rest of the US.
Following a successful mission in the Dragon capsule, the first in which U.S.
astronauts flew to the International Space Station on American spacecraft since
the shuttle program ended in 2011, Hawthorne, California-based SpaceX is
reportedly on the verge of raising $2 billion in new funding. The transaction will
value the company, founded in 2002 by Tesla CEO Elon Musk, at $46 billion,
making it one of the largest venture-backed US companies.
Apple became the first company to reach a market cap of $2 trillion on
Wednesday. The stock is up 65% year-to-date has more than doubled from its
March 23 low. The incredible run has stretched the company’s valuation to a price
to earnings ratio of almost 38.

Economic Calendar:
Consumer Confidence - Tuesday, August 24th
New Home Sales Data - Tuesday, August 24th
Durable Goods Orders - Wednesday, August 25th
GDP Revision - Thursday, August 25th
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