Week in Review:
Treasury yields and equities both dropped last week as coronavirus cases surged in
some US states and around the world. Worldwide cases and deaths have now
topped 10 million and 500,000, respectively. Meanwhile, the International
Monetary Fund slashed its global economic outlook, now predicting a 4.9%
contraction this year. The institution had previously estimated a 3% contraction
for 2020.
After completing a stress test of US banks, the Federal Reserve on Thursday voted
to suspend share repurchases and cap dividend payments that the banks can make
in the third quarter of 2020. Going forward, the Fed will reevaluate this decision
on a quarter-by-quarter basis. US regulators also voted to roll back some
restrictions put in place by the Volcker Rule, which was enacted following the
financial crisis more than a decade ago to curtail banks making certain speculative
investments. The roll back will allow some banks to increase their investments in
venture capital funds and debt-based funds, among other changes.
German electronic payments company Wirecard AG has been accused of an
elaborate and sophisticated fraud scheme after their auditor refused to sign off on
the company’s 2019 financials. Wirecard has admitted that over $2.1 billion
supposedly held on the balance sheet in offshore bank accounts probably does not
exist. That amounts to over a decade worth of net income reported by the
company.

Economic Calendar:
US Consumer Confidence - Tuesday, June 30th
US Unemployment - Thursday, July 2nd
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