Week in Review:
Last week, equities had their worst week since March 20 and Treasury yields fell
as concern grew over a second shutdown caused by climbing coronavirus cases
across the country. However, Treasury Secretary Steven Mnuchin reiterated on
Thursday that shutting down the economy again to slow the spread of the virus is
not a viable option because it will create more damage. US equities were tumbling
over 6% on the same day Mnuchin spoke, following a gloomy economic outlook
provided by the Federal Reserve. Fed Chairman Jerome Powell outlined risks to
the economy as we move forward while stating that officials are “not even thinking
about raising interest rates.” Fed officials also predicted that U.S. economic
activity would contract by about 6.5% this year, but jump by about 5% in 2021.
The IPO market continued to show encouraging signs as online used car seller
Vroom’s stock traded 118% higher on its first day as a public company. America’s
largest mortgage lender, Quicken Loans, has also filed paperwork for an IPO as
soon as July. Mortgage lenders have benefited from a wave of refinancing activity
brought on by low interest rates.
After a failed attempt by Uber, Amsterdam-based Just Eat Takeaway has agreed to
buy Grubhub for $7.3 billion. The companies claim that the move will create the
largest food delivery company outside of China. The deal values Grubhub's shares
at $75.15 each, a 27% premium to their Wednesday close leading up to the
announcement. The combined entity will be based in both Amsterdam and
Chicago.

Economic Calendar:
US Retail Sales Data - Tuesday, June 16th
US Housing Starts - Wednesday, June 17th
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