Week in Review:
Equities rallied last week following a positive report from Moderna’s early-stage
trial of a coronavirus vaccine. However, some experts warned to take the data with
a grain of salt as Moderna has yet to publish results in scientific journals, and the
company only disclosed results from eight of 45 subjects in the study, with the
majority of outcomes still unknown.
Tensions between the US and China are once again escalating as the two sides
trade shots over each other’s handling of the coronavirus pandemic. China is
being criticized for a lack of transparency and early handling of the crisis while the
speed and effectiveness of the US response is being called into question. Adding to
anxieties was China’s announcement of a new national security law that threatens
Hong Kong’s civil liberties and political freedoms. The move is expected to be
faced with heavy protests in the semi-autonomous city.
According to FactSet the current 2020 bottom-up EPS estimate for the S&P 500 is
$128.49 today, down from an estimate of $177.81 on December 31. If $128.49 is
the final number for the year, it would be the lowest annual EPS reported by the
index since 2016 ($119.31).

Economic Calendar:
US Consumer Confidence Data - Tuesday, May 26th
US Real GDP - Thursday, May 28th
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