Week in Review:
Equities traded broadly lower last week as concerns amid new waves of
coronavirus infections in countries which had begun easing lock down restrictions,
and escalating tensions between the US and China weighed on markets. In an
interview on CBS News’s “60 minutes” on Sunday Federal Reserve Chairman
Jerome Powell said that it could take over a year for the US economy to recover
from the shock and that both the Fed and lawmakers need to do more to aid the
recovery. Another 3 million people filed first time jobless claims last week,
bringing the total since the pandemic started to 36.5 million. Extremely weak
retail sales data also indicated that the American consumer, which is the largest
part of the economy, is hesitant to spend in this environment.
Uber is in talks with Grubhub to acquire the company for somewhere in the range
of $6 to $7 billion and combine the business with its Uber Eats unit. Stay-at-home
orders during the pandemic have benefited on-demand meal delivery companies
but struggles with profitability have prompted some of the larger players in the
space to consider consolidation. Talks are still ongoing as the two sides have not
been able to come to an agreement on the price for Grubhub.
According to FactSet, with 90% of S&P 500 companies reporting, the number of
companies reporting actual EPS above analyst estimates for Q1 2020 (65%) is
below the long-term average (73%). Analysts are estimating a 29.1% drop in
earnings for S&P 500 companies in Q2 2020.

Economic Calendar:
US Housing Starts Data - Tuesday, May 19th
US Existing Home Sales - Thursday, May 21st
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