Week in Review:
In what seems to be a growing disconnect between the stock market and the real
economy, markets apparently brushed off a slew of weak economic news last week as
the Dow, S&P 500, and Nasdaq all gained more than 2%. Large banks reported weak
earnings for the first quarter after they boosted loan loss reserves and profits
plunged. Retail sales had their worst one month drop since the government began
tracking the data in 1992. Housing starts and homebuilder confidence both had their
worst ever monthly drops. U.S. manufacturing output dropped by the most in just
over 74 years. In addition, 5.245 million weekly jobless claims were filed in the week
ended April 11th, bringing the total number of jobs lost in the first month of the lock
down to 22 million. However, some good news came out of last week as it was
reported that remdesivir, a Gilead Sciences drug, was helping patients with severe
virus symptoms recover quickly.
The May contract for West Texas Intermediate oil futures fell more than 25% to
below $13 per barrel in overnight trading last night after prices dropped to a new 18year low last week. The historic deal between many of the world’s major oil producers
to cut output has failed to stem the free-fall in prices due to a historic drop in
demand that has weighed heavily on the industry. The lack of consumption has now
pushed US storage capacity to its limits and will continue to put pressure on oil
prices until production is curbed or demand recovers.
The $350 billion Paycheck Protected Program passed by Congress last month to help
small businesses ran out of money last week. According to the Wall Street Journal,
Treasury Secretary Steven Mnuchin and Democratic leaders made progress over the
weekend on a new deal to add another $310 billion to the program for small
businesses, and an agreement should be in place early this week.
China’s economy contracted by 6.8% in the first quarter of 2020 compared to a year
earlier. This was the country’s first decline since at least 1992, when official quarterly
GDP records started, according to Reuters.

Economic Calendar:
US Existing Home Sales Data - Tuesday, April 21st
US New Home Sales Data - Thursday, April 23rd
US Consumer Sentiment - Friday, April 24th
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