Week in Review:
Equities and Treasury yields ended the week lower as weak economic data
continued to pour in. A record 6.6 million people, or 6% of the US labor force,
applied for unemployment benefits in the week ended March 29th. The monthly
jobs report released last week showed an increase in the unemployment rate from
3.5% in February, to 4.4% in March. The report also showed that employers shed
701,000 in the month. However, the report likely doesn’t indicate the full impact of
the COVID-19 shutdowns as the data reflects only the first half of the month,
lagging by about two weeks. There was some good news revealed over the
weekend that indicated cases of the coronavirus could be peaking in New York,
which has been a hotspot for with by far the most cases in the country. The number
of virus-related hospitalizations in the state is down slightly, while discharges have
increased. In addition, the daily number of deaths in Spain, another hotspot, have
continued to decline. Equity futures are indicating that the market will open
sharply higher this morning.
Oil prices surged to finish with their best weeks on record after previously
reaching an 18-year low. The move followed President Trump’s comments that he
expects Russia and Saudi Arabia to agree to production cuts of up to 15 million
barrels. However, oil prices dropped roughly 9% in overnight trading Sunday after
a meeting of OPEC+ (OPEC members and their allies including Russia) that was
originally scheduled for Monday was moved to Thursday, fueling concerns that the
production cuts could face obstacles.
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