Week in Review:
In a wild week for markets last week, US equities saw four days of 2.5% up or down
daily moves before finishing week slightly up. US futures point to a sharp drop this
morning after Italy announced a quarantine of 16 million people, and Saudi Arabia
and Russia started an all-out price war in oil markets. The two countries, which are
two of the worlds largest oil producers, were in talks last week to curb production to
keep oil prices steady. As the talks suddenly fell apart, the two sides decided to cut
prices and increase production instead. High cost oil producers such as US shale are
expected to take the brunt of lower oil prices in the coming months.
The Federal Reserve announced an emergency interest rate cut of 50 basis points,
with a mixed reaction from markets as treasury yields hit all time lows once again.
Equities dropped following the announcement before recovering slightly. Markets are
now pricing in a 75 basis point cut at the Fed’s meeting later this month.
US nonfarm payrolls rose by 273,000 in February, blowing out expectations of
175,000 new jobs. In addition, gains for the previous two months were revised up by a
combined 85,000 jobs. The unemployment rate ticked back down to a 50-year low of
3.5%. These numbers, along with other recent positive economic data, indicate a very
strong US economy prior to the coronavirus outbreak.

Economic Calendar:
US CPI Data - Wednesday, March 11th
US Consumer Sentiment - Friday, March 13th
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